lion a year is pumped into the Miami economy, we believe, because of
drug trafficking. We want to try to determine where the money is com-
ing from and where it is going, in an attempt to seize the assets.

Senator WEICKER. How did IRS get into this act?

Mr. MULLEN. As an agency of the Treasury Department. If we have
individuals we believe are trafficking in drugs, we can furnish that in-
formation to the Internal Revenue Service and they could conduct
criminal-type investigations.

Senator WEICKER. Has something happened with IRS that I didn't
know about?

Ms. INGRAM. Is there a new agreement between the FBI, DBA, and
IRS?

Mr, MULLEN. No new agreement. They work within Treasury. That is
why Treasury is coordinating this committee. No new agreement that I
arn aware of.

Senator WEICKER. I think staff ought to find out exactly what is going
on here. I have expressed my concern over the years that the Internal
Revenue Service is a revenue collecting agency, it is not a law enforce-
ment agency.

Mr. MULLEN, We pass information to them; they don't pass it to us.
Senator WEICKER. I would appreciate a more detailed response as to
this item so we can take a look at it.
[The information follows;}

SUPPLEMENTING INFORMATION REGARDING INTERNAL REVENUE SERVICE ACTIVITIES
RELATED TO NARCOTICS ENFORCEMENT

Narcotics trafficking produces billions of dollars of income per year for drug traffick-
ers and their financiers. Because experience has shown that virtually none of this in-
come is reported for Federal income tax purposes, the Criminal Investigative Division
of the Internal Revenue Service, as pan of its special enforcement program, actively in-
vestigates major narcotic trafficking cases to determine whether related tax crimes have
occurred.

To assist in this endeavor, the Drug Enforcement Administration has a memorandum
of understanding with the Service, which was updated in 1980, governing the limited
cooperation between the Service and the Drug Enforcement Administration. Pursuant
to this agreement, the Service assists in the training of DEA agents in financial in-
vestigation techniques, In certain instances, the Service, upon request, makes available
experienced financial investigators to assist DEA agents in complex financial investiga-
tions related to narcotics trafficking. Furthermore, Service and DEA agents sometimes
work together on joint tax and nontax grand jury investigations authorized under exist-
ing law and Service regulations. Finally, DEA famishes the Service with information
pertaining to major narcotics traffickers and their financiers so that the Service can, in
its discretion, proceed with criminal tax investigations of such persons who receive mas-
sive sums of illicit income from drug traffic.

These various activities are all carried out in compliance with the Privacy Act of
1974 and the tax disclosure restrictions enacted in 1976 (26 U.S.C. 6103). IRS activities
in the narcotics area look to collection of revenues and have, in fact, resulted in
numerous criminal tax convictions of persons involved in narcotics trafficking.

WORK-YEAR REDUCTION IMPACT

Now, having said that, I see there is a decrease of $2.5 million in sal-
aries, equivalent to 100 work-years. Considering the fact the problem
seems to get greater, I don't understand why the decrease.

Mr. MULLEN. Well, this is in keeping, Senator, with the President'ss and cros-
